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Relief Defendants.

COMPLAINT

The United States Securities and Exchange Commission (“Commission”) files this
complaint against Defendants ABC Viaticals, Inc., C. Keith LaMonda and Jesse W. L@Monda
and Relief Defendants LaMonda Management Family Limited Partnership, Structuréd Life
Settlements, Inc., Blue Water Trust and Destiny Trust and would respectfully show the Court as

follows:

SUMMARY

1. From 2001 through the present, C. Keith LaMonda and his brother Jesse have

engaged in a scheme to fraudulently offer and sell securities through their life settlement
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companies ABC Viaticals, Inc. (“ABC” or the “Company”), or, in its prior incarnation,

Accelerated Benefits Corporation. ABC has raised at least $100 million from over 4,100

investors worldwide by offering fractional interests in life insurance policies, guara?teeing
returns from 27% to 150%. Among other things, ABC claims that investor funds are controlled
by an independent escrow agent and that funds to pay insurance premiums through @e life
expectancy of the insured are segregated at the time policies are purchased. In truth, ihvestor
funds are simply pooled in an escrow account under ABC’s, or its principals’ complete control.
Due to the absence of any meaningful internal controls, including any efforts to calculate? profits
or calculate the premium reserves needed, ABC currently faces at least a $4.4 million shortfall in
funds needed to continue to pay the premiums due on the insurance policies over the next two to
three years. Despite the foregoing, the LaMondas have transferred at least $9.6 million to
themselves or entities they control since the scheme began and caused investor funds to be used
to pay expenses incurred by trust entities established for their own benefit. As a reéult, the
Company must continue to raise new investor funds in order to pay existing premium
obligations, which puts current policies at risk of lapsing and investors at risk of losing their
entire investment.

2. The LaMondas, in an effort to set their offerings apart from other companies
offering similar investments, claimed to purchase financial guarantee bonds on the policies in
order to “fix” the return (both date and amount) of the life settlement investments. AéC told
investors that the bond would “activate” if the insured was still alive at the end of the prbj ected
life expectancy period and that the bonding company would purchase the policy for the full face
amount allowing investors to receive their principal and promised return on time and %in full.

ABC, however, made materially misleading statements and omissions concerning the bonds that
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purportedly guarantee the investments. These material misstatements and omissions are, ln part,
behind one bonding company’s recent refusal to perform on $45 million of bonds that came due
starting in July 2006. Beyond failing to fully inform investors about the true naturej of the
purported bonds, ABC’s principals, Keith LaMonda and Jesse LaMonda failed to discljbse the
existence of numerous cease and desist orders entered by a myriad of state regulatory%bodies
finding that the LaMondas, individually and through Accelerated Benefits, had engaged in illegal
and fraudulent securities transactions or fraudulent insurance transactions. And, after Juljy 2005,
ABC failed to disclose to investors that both Keith LaMonda and Jesse LaMonda, the principals
behind ABC, were indicted on mail and wire fraud charges in federal district court in Florida
based on their activities through Accelerated Benefits and each face in excess of 60 years in
prison.

3. The Commission, in the interest of protecting investors from any further illegal
activity, brings this action against the Defendants and Relief Defendants, seeking as apﬁ;licable
an asset freeze, temporary restraining order, preliminary and permanent injunctive relief,
disgorgement of all illicit profits and benefits Defendants have received plus accrued

prejudgment interest and a civil monetary penalty, the appointment of a receiver over Defendants

and Relief Defendants and other equitable relief.

JURISDICTION AND VENUE

4, This Court has jurisdiction over this action pursuant to § 22(a) of the Securities
Act of 1933 (the “Securities Act”) and § 27 of the Securities Exchange Act of 1934. Defendants,
directly and indirectly, made use of the mails and of the means and instrumentalities of interstate

commerce in connection with the acts, practices and courses of business described in this
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Complaint. Venue is proper because many of the transactions, acts, practices and codrses of

business described below occurred within the jurisdiction of the Northern District of Texas.
PARTIES

5. ABC Viaticals, Inc. (“ABC”), is a Texas corporation with its principal place of

business in Houston, Texas. ABC is in the business of purchasing life settlement policies and
offering and selling fractionalized interests in the death benefits of these policies to in\?restors.
ABC was incorporated in December of 1999 by Keith and Jesse LaMonda and hasi never
registered an offering of securities with the Commission or any state. %

6. Clarence Keith LaMonda, age 52, is a resident of Kissimmee, Florida, and is the
CEO of ABC. Keith LaMonda is currently under federal indictment in Florida and asserted his
Fifth Amendment Privilege in response to the Commission’s subpoena for testimony.

7. Jesse W. LaMonda, Jr., age 59, is a resident of Kissimmee, Florida, and is the
President of ABC. Jesse LaMonda is currently under federal indictment in Florida and a?sserted

his Fifth Amendment Privilege in response to the Commission’s subpoena for testimony. |

8. LaMonda Management Family Limited Partnership, (‘LMFLP”) is a Nevada

limited partnership formed in 1997 by Keith LaMonda for his personal use and benefit.
LMFLP’s registration in Nevada is in default. LMFLP has received at least $6.5 million of ABC
investor funds for no apparent consideration and is named as a Relief Defendant herein solely for
the purpose of obtaining equitable relief.

9. Structured Life Settlements, Inc., (“SLS”) is a corporation under which Keith

LaMonda maintains and uses accounts to buy and sell life insurance policies. SLS has received
at least $2.5 million of ABC investor funds for no apparent consideration and is named as a

Relief Defendant herein solely for the purpose of obtaining equitable relief.
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10. Blue Water Trust, (“Blue Water”), is a trust established by ABC V*aticals,

|
intended to hold insurance policies for investment purposes. Blue Water currently owns ?at least

one insurance policy and investor funds were and are continuing to be used to pay premiums due
on the policy and is named as a Relief Defendant herein solely for the purpose of obtaining

equitable relief.

: ]
11.  Destiny Trust, (“Destiny”), is a trust established by Keith LaMonda, intended to

hold insurance policies for investment purposes. Destiny currently owns at least one in?urance

policy and investor funds were and are continuing to be used to pay premiums due on the policy
and is named as a Relief Defendant herein solely for the purpose of obtaining equitable relief.

BACKGROUND FACTS

12. From at least June 1996 through February 2001, the LaMondas offered and sold
fractionalized interests in life insurance policies under the name Accelerated Beneﬁts
Corporation (“Accelerated Benefits”), a company operating in Florida. Keith LaModjda and
Accelerated Benefits ran afoul of Florida insurance regulations and in October 1997, the Florida
Department of Insurance (“FDI”) ordered Keith LaMonda to end any affiliation with the
company, whereupon Jesse LaMonda purported to take control of the operations. In February
2001, the FDI revoked Accelerated Benefits’ license to operate as a viatical settlement pjrovider
based on its role in fraudulently obtaining insurance policies. As a result, the LaMondas?moved
their operations to Houston, Texas. The LaMondas continued to sell life settlements uﬂder the
name of Accelerated Benefits, but sometime in late 2001 or early 2002 they stopped doing
business under the name of Accelerated Benefits and started selling the investments under the
name of ABC Viaticals, Inc. Although the LaMondas began using a new corporate entityj, which

they had previously formed in 1999, they continued to employ substantially the same business
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